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Fig 1: RSS 3 — Central Rubber Market, Songkhla vs RSS 3 — Sicom Fig 2: Thailand’s rainfall forecast
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Fig 3: Natural rubber production (thousand tons)
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Fig 4: Thailand’s natural rubber export breakdown by destination
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Fig 5: NER’s total revenue breakdown Fig 6: NER’s export revenue breakdown by destination
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Fig 7: China’s natural rubber import

2022-2023 NR Import Volume 2022-2023 RSS Import Volume
L a
00 35 .,----..-:
w0 0 - 1 1
500 25 - I :
A00 . 20 1 T ¢ Thetiee uni
00 15 : : operating rote tok,
200 10 ] 1
: H - RSS5 yoor-and import
b ' 1 : voluma more than
! el M (™ | e Mow L ! feb M May ™ $ ot o € Sl <
A v A W »~ o v D I} » it Ape ) N Sepg Ot b
n y - A ¥ ) A {4 . an & T It} ||= 2 &
Suarcs: GACE w021 W02 Soisier GALD w021 W) ! i s
2022-2023 Mixed Rubber Import Volume 2022-2023 Standard Rubb lmpoa ) + RSS price wos shatply
s " = : Incroosod, the tire
500 50 1 mokar ssitcheds 10
00 200 - : 10 5TR instwod R85
100 150 Tor cast conrol
H 1
W00 100 1
J 1
100 50 - 1
u 1
o 0 1
Ln Feb Ma Apr Moy e W Aug Sep Dot Now Dec lan Feb Mar Apr May b Iyl Aug Sery Oct Nov Lvt'
el
Sourie: ALC "2022 WI02% Searen BALE w2022 W03
Source: NER

Fig 8: Thailand’s annual standard rubber export to China (mn USD) Fig 9: Thailand’s monthly standard rubber export to China (mn USD)
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Fig 10: China’s electric vehicle export
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Fig 11: 2020-25E total capacity (tons)
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Fig 12: New plant’s timeline
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| Fig 13: 4Q23 results review
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Fig 14: 2020-25E total revenue (Bt mn) Fig 15: 2020-25E sales volume (tons)
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Fig 16: 2020-25E gross profit Fig 17: 2020-25E normalized profit
Il Gross profit, Bt mn (LHS) Gross profit margin, % (RHS) I MNom . profit, Bt mn (LHS) Nom . prefit margin, % (RH3)
3.500 15 0% 2,280 15.0%
2,800 14.0% 1,800 12.0%
2,100 13.0% 1,380 8.0%
1,400 12.0% 200 6.0%
700 11.0% 450 30%
3.235 3.056
0 10.0% 0 0.0%
2020 21 22 23 'Z4E 'ZBE 2020 21 22 23 ‘Z4E '25E
Source: NER, DAOL Source: NER, DAOL

VALUATION

UL AUTIAUNITANT 6.80 LN

WINAUNITANILNTLATIZIY NER Aot ATLUEN ‘@07 Uszifiugn AU TENT 6.80 U1 B 2024E PER 7x
(+0.5SD above 5-yr average PER) widnua N BN asaned 2024E azlaiies +4% YoY iWlunaannanaansuan
memmnm u,mmmmmmum‘[uum”tsﬂnmﬁ 2024E axn@UANTILEY +12% Yo lusen 3 1 anasdaniiAni
mmmwﬁwmmmu wenanidad catalysts A1 1) ANALTTLEEN 38N 85w Insiusied 3 Tagaz By
ml,uumm@mqummﬁ"lmuﬁ 2025E Selumlausnaz e &anIsHANIN +34%, 2) uualiiisAnenedansed
49 AnAuiaTymiuanaAREuuanas, uay 3) mumm’mmmammm@mmuﬂﬁu EV &1115U key risk
1mm #01un190d EIl Nino NIsyugnauninananeg mm@mm@mmmmmfmammtmmmmwmumﬂu 2H24E

Fig 18: NER’s forward PER band
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99 +25D
80 W +1SD
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24 -25D
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Source: Setsmart, DAOL

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 7
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Fig 19: NER share prices vs profits Fig 20: NER share prices vs RSS 3, Songkhla market (Correlation =
0.6x)
Cor profit (LHS) Extra NER (RHS)
Bt mn o Bt NER (LHS) ——RSS 3, Songkhla (RHS) Btkg
/00 a0 a0 120
200 78 7.5 100
60 80
400 60
45 ! 80
200 45
30 40
0 3.0
] 15 20
1 — - 15 New-18 Now-19 Now-20 Now-21 Now-22 Now-23
1@18 3@ 1Q20 3@ 1@ 3@ 1@22 3@ 123 3@
Source: Setsmart, DAOL Source: Setsmart, Rubber Authority of Thailand

Fig 21: NER share prices vs USDTHB (Correlation = 0.5x)

Bt MER (LHS) ——USDTHB (RHS) Bt
2.0 40
75 v
6.0 kS
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30 28
15 25
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Source: Setsmart, Bloomberg

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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COMPANY PROFILE

U3 uasmda Suiwes a1 (Wu19w) wise NER andugsfandnuazaminan@nsineianesssneia dsznausian
#19UHUINATU (Ribbed Smoked Sheet: RSS) 8114 U¥Y (Standard Thai Rubber: STR20) AL NA N (Mixtures
Rubber) n1alsnaduAn NER memmfﬂ,ﬂmmmam‘luﬂmmumwmuﬂumLmvn@wmﬂuﬂmqmimm”
Anadsena 1y Au Raalls dulde Tmﬂumﬂumm@mm\mﬂﬁﬂmumuwmamwuﬂﬂhﬂmmnmu‘lumm@m
uARAuIfad1saginanuaalsinn Tnaenizaedesnus waniutlea nuARA I EN9E9INTR USEMENNg
uAALaza e AR UTRUA 1AL Thun ulue1an311seellAdRT (Livestock Rubber Mattress) taadnis
m‘mmﬂmuml,mumummumLﬂumn sn\mmmmﬂmummﬂﬂwwﬁwﬂmm wungugnAluuazsinalszina
ﬂﬂw\mmm'ﬂmvmwwmmmmmmuj R

Fig 22: NER’s products

Product

Ribbed Smoked Sheet Standard Thai Rubber Mixture Rubber Livestock Rubber Mat

(rss) (STR) (Cattleflex)
Source: NER
Fig 23: 2024E revenue breakdown by product Fig 24: 2024E natural rubber sales volume breakdown by product

W RSS W STR20 | STR mistures i RSS mxturss LN 2 tock rubber matyess W RSS W STR20 STR. mixtures RSS mixtures

Source: NER, DAOL Source: NER, DAOL

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 9
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Quarterly income statement Forward PER band

(Bt mn) 4Q22 1Q23 2Q23 3Q23 4Q23

Sales 7,086 6,254 6,558 5,628 6,605 *
Cost of sales (6,380) (5,647) (6,712) (5,013) (5,860) 1.8
Gross profit 705 608 846 615 745 g9

- +25D
SG&A (236) (180) (211) (144) (184)
80 +15D
EBITDA 541 478 685 523 619 | ’H h m
i 6.2 1 ne., " Avg.
Finance costs (121) (113) (105) (111) (111) Wad & ; Ve
Core profit 344 303 509 340 430 43 l,I W‘N

-13D

Net profit 368 314 457 312 462
EPS 0.20 0.17 0.25 0.17 0.25 24 -25D
Gross margin 10.0% 9.7% 12.9% 10.9% 11.3% 05 T T T . T T T
EBITDA margin 7.6% 7.6% 104% 9:3% 94% Nov-18 Aug-19 May-20 Feb-21 Nov-21 Aug-22 May-23 Feb-24
Net profit margin 5.2% 5.0% 7.0% 5.5% 7.0%
Balance sheet Income statement
FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E
Cash & deposits 540 1,396 61 735 1,163 Sales 24,426 25,172 25,045 27,214 30,447
Accounts receivable 800 990 690 907 1,015 Cost of sales (21,190) (22,116) (22,232) (24,057) (27,055)
Inventories 11,067 11,822 13,842 13,365 13,527 Gross profit 3,235 3,056 2,813 3,157 3,392
Other current assets 9 24 33 33 33 SG&A (828) (766) (719) (816) (883)
Total cur. assets 12,416 14,232 14,627 15,040 15,739 EBITDA 2,593 2,505 2,305 2,556 2,833
Investments 0 0 0 0 0 Depre. & amortization (178) (184) (199) (204) (312)
Fixed assets 1,521 1,689 1,764 2,649 2,641 Equity income 0 0 0 0 0
Other assets 302 386 448 448 448 Other income 7 31 12 12 12
Total assets 14,239 16,307 16,839 18,137 18,828 EBIT 2,414 2,321 2,107 2,353 2,521
Short-term loans 3,848 2,695 3,860 3,880 3,899 Finance costs (331) (421) (440) (453) (438)
Accounts payable 461 283 214 401 451 Income taxes (36) (54) (84) (133) (146)
Current maturities 820 1,463 155 1,118 1,234 Net profit before Ml 2,047 1,846 1,582 1,766 1,938
Other current liabilities 26 65 52 52 52 Minority interest 0 0 0 0 0
Total cur. liabilities 5,154 4,505 4,281 5,450 5,636 Core profit 2,047 1,846 1,582 1,766 1,938
Long-term debt 3,625 5,193 5,067 4,054 3,325 Extraordinary items (197) (98) (37) 0 0
Other LT liabilities 15 20 23 26 29 Net profit 1,850 1,748 1,546 1,766 1,938
Total LT liabilities 3,640 5214 5,090 4,080 3,354
Registered capital 1,005 1,005 1,005 1,005 1,005 FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E
Paid-up capital 880 924 924 924 924 Growth YoY
Share premium 1,458 1,572 1,572 1,572 1,572 Revenue 49.4% 3.1% -0.5% 8.7% 11.9%
Retained eamings 3,107 4,092 4,973 6,111 7,342 EBITDA 98.1% -3.4% -8.0% 10.9% 10.8%
Others 0 0 0 0 0 Net profit 115.5% -5.5% -11.6% 14.3% 9.7%
Minority interests 0 0 0 0 0 Core profit 118.4% -9.8% -14.3% 11.6% 9.7%
Shares’ equity 5,446 6,588 7,469 8,607 9,838 Profitability ratio

Gross profit margin 13.2% 12.1% 11.2% 11.6% 11.1%
FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E Core profit margin 8.4% 7.3% 6.3% 6.5% 6.4%
Net profit 1,850 1,748 1,546 1,766 1,938 Net profit margin 7.6% 6.9% 6.2% 6.5% 6.4%
Depreciation 178 184 199 204 312 ROA 15.1% 11.4% 9.3% 10.1% 10.5%
Chg in working capital (4,047) (1,111) 0 451 (217) ROE 40.5% 29.1% 22.0% 22.0% 21.0%
Others 334 437 (1,377) 0 0 Stability
CF from operations (1,684) 1,258 367 2,421 2,033 D/E (x) 1.52 1.42 1.22 1.05 0.86
Capital expenditure (215) (340) (258) (1,089) (304) Net D/E (x) 1.42 1.21 1.21 0.97 0.74
Others 67) (90) (51) 0 0 Interest coverage ratio 7.3 5.5 4.8 5.2 5.8
CF from investing (282) (430) (309) (1,089) (304) Current ratio (x) 2.4 3.16 3.42 2.76 2.79
Free cash flow (1,966) 828 58 1,332 1,728 Quick ratio (x) 0.26 0.54 0.18 0.31 0.39
Net borrowings 2,197 1,059 (269) (30) (593) Per share (Bt)
Equity capital raised 263 157 0 0 0 Reported EPS 1.13 0.96 0.84 0.96 1.05
Dividends paid (454) (763) (665) (628) (707) Core EPS 1.25 1.02 0.86 0.96 1.05
Others (330) (425) (459) 0 0 Book value 3.33 3.63 4.04 4.66 5.32
CF from financing 1,676 28 (1,393) (659) (1,300) Dividend 0.43 0.38 0.34 0.38 0.42
Net change in cash (290) 856 (1,335) 673 429 Valuation (x)

PER 5.18 6.07 6.99 6.12 5.58

Core PER 4.68 5.75 6.83 6.12 5.58

P/BV 1.76 1.61 1.45 1.26 1.10

EV/EBITDA 6.68 7.41 8.60 7.48 6.39
Source: NER, DAOL Dividend yield 7.4% 6.5% 5.8% 6.5% 7.2%

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 10
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Corporate governance report of Thai listed companies 2023

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ANUKLNY
90-100 AALAAA Excellent IR
80-89 AAAA Very Good FAun
70-79 AAdA Good A
60-69 A A Satisfactory Awold
50-59 A Pass WU
<50 No logo given n.a. n.a.

dunAuduiasuaniIounssuNIsusEning (I0D)

wadsoemsrinugianonsusinenn: JouRianilt Iduwanlionnisasova:Us:DuieyanusBnean: Joulunananannsw e
IKaUs:INATNg la=nanArannswe 15U 19 To ("USBNAN:ITuU") IDAILEFoaNSISHU: Ia:iduTolyantasnuRslUaunsaiindls wa
drsovsunanoduidunisuiniauatoyaluyuuadvosyunnanguonsoInsgIuNsINURIaNaNsvesusEnenan:Jou InaTulmidums
Us:1iduwanisufusviun$onisanituiionisvasusEnann:idou 5nﬁdUTﬁTﬁVagamsTuvauuéGnvm:|UuuTumsUs:|Uu fodu wa
dsovnanutsaiulsitunnssusedtiuwanmsufUAnurdonsAdUNNsVesusEnean: Tuu la-lutiel JumsiiAustnunnsanulu
raNNSWevouusBnaan:zIduundoriu:UnTnq gidioyadunosiidonsrunyrnuvaunuiodlunisdinsizriia:anautsiunsidvoyaln q A
IRYOAUUSBN9AN:ITuURIaAITULAZSo9T

Al usBNraNnswe Al (Us:InATNg) $1An (Unsu) DTSudundesusedtivnounsUtioUIa:0NFoIvaIWadsoeINan

DAOL SEC: ADWUHUNgVaIATIU=U

“Fo e9nNs1MUUU MNd1 Yarmudeduiiugnu Insmandawaneulnuius 10% (IsouRuduwa)
“fio” 099N 1MUUU MNG1 Yarmudeduiiugnu IngAAr3IWaneuInus:HI 0% - 10% (UsourRuduwa)
“yg” 1touansIANdeUU gandn yarenudedeugnu (Isouiduduwa)

HUNBIMG WanaUInUANAK3IRIUEsUIaIMUAIUIADIVaINaARImUTU ndoanadluveu:tu

|IOD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 11
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC In1svAN1 ESG Rating (ESG: Environment, Social, Governance) |v’\fau'dUondﬂuwnﬂmsﬁ'\ﬁuQuaﬁvmsuazﬁﬂmu
Sutinuourioduondounia:auAus:AUTA Inun1y DAOL SEC TAonuldlunisainuluusBnAtnswruunRgdu Salsdnrinincurlu
msiiAsiuU ESG @nSURURIS Cover ag) dmnsunaninturiunisus=10uAsiuu ESG vod DAOL SEC rimsWanstunen 3 ¢inu el
O msdanisfinudanondou (Environment) KUty NsRUSENDUlBUNsIa-Ns:=UdUNISHUTUSIANSIHoIANNSAIONSO oL
gnauna:ignswansagWioUs:-ansnaw soufivdnisiWuyanwiondounsssusIANIASUWans:NUINNNISANITUSSHY Buisnld
INcuriginuseTEvaIUsENINUSENUUY Ddndousnulsnauwans:nusioduiondouinilks

O nsdaMssudAU (Social) NsAUSBNTUlBUNIMSUSINsNEWaNsUAAaasuidusssula:InIfey Tnisaiasuna:weauun
wanuuagwsiaitiouna:onnunw soufivaduauuamirdnisufuaseiswnuagNinuizau a:1idalonmaliyusunusdgndnoiy
IneovoulinUInogWaEU BusTIinturin=luuvn Bloomberg Inen1sdnsovsieunusinge NUTEIUNISHiU V10a1s6inge AINgoVoINU
uuseEN a:nINSsUN NGO

0O ussEnnuIa (Governance) NNSAUSEINGNTSAAURIANINTSAR ATUINUEWIUsTA TIiuon1uNsUSHIsAWIAEIRBAIoU
safuNvSmIa:nasSUBU nasnvuriayUdoulsids usoufivnisinendirinninsgoguldsula aisnldinouriwonsrunoin CG
rating voJaunAuduiasuaniiunssunisusening (I0D)

ESG Rating i DAOL SEC Us:10ui 5 s:au T

Excellent (5) Good (3) Satisfactory (2) Pass (1)
dmsuusBnRTVeyalUWeIwolunsUs:IDU9:IH rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the
environment.

O

Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the IOD’s CG rating system.

DAOL SECURITIES (THAILAND)’S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.

D|scla|mer ‘LI‘VIQLﬂi"]“’WQU‘LI‘L‘L’QﬂVW’W“ﬂuIﬂﬂUTHWMﬂﬂWTWﬂ anla ‘]Jﬁ“’mﬂ‘l“ﬂil ""!’]ﬂﬂ (‘N‘M’]‘Du) N’J[ﬂﬂﬂ?“ﬂ\iﬂL‘W’ﬂu’]Lﬂu’ﬂLL@“’LN?JLLWi“LIW]Lﬂi‘?“"lﬂﬂLﬂu‘ﬂ’ﬂNﬂﬂ?“ﬂ’ﬂUﬂ’\iﬁlﬂﬂulﬂ“ﬂ’ﬂ\‘iuﬂ@\‘mu‘ﬂ’]llﬂ naaniin
wuuwumwumm@mwimLﬂmLmﬂmmmim‘nu@um@nﬂim uazladiann L‘]]ﬂ.l‘]]‘luﬂiﬂ‘ﬂuﬁiﬁ“ﬂ'ﬂﬂi"ﬂ“ﬂ’]ﬂﬂﬂﬂﬂ?wtlLLW@H’]\?I@ muu vsdnuannine ante ‘]Ji‘“’mﬁiﬂil ’Q']ﬂﬂ (NUN) A azlisufinTeuse
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Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
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